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DEMAND-SIDE (AND URBANIZATION) PERSPECTIVES
1. When there are better job opportunities in the area where the household lives, women's participation is higher.
2. The misclassification of urban areas as rural makes the effect of urbanization on participation look as a change in participation within rural areas.
3. When the employment structure is not taken into account, the role of urbanization is over-estimated.
4. Not taking into consideration the location where people live, including the possible misclassification of urban areas as rural, and their employment structure, biases the estimates of individual and household effects.
5. The standard supply-side specification attributes to a change in preferences a decline in LFPR actually due to a change in employment opportunities
• Model B: , , ,
• Model C: , , , ,
LFP: is the binary choice of participating in the labor market.
Individual: age, education and marital status.
Household: household composition, land owned, social and religion group. • Sample of 100,000-120,000 households
• Construction of location variable:
• Rural: Link Census 2001 with NSS at the substratum level to calculate average village size. 3 ranks: 0-999, 1000-4999 and 5000+ • Urban: Reclassify using city size. 3 ranks: 0-50000, 50000-Million, Million+
• Robustness:
• Correct for spurious correlation and endogeneity using IV • Battery of checks using different employment definitions, married women, age groups etc.
Main Results • Urban
Individual
• Reclassify urban areas in every district based on city-size • 3 Ranks: 0-50000, 50000-1 Million, Million+
• New districts created after 2001 were merged with their parent districts • Match all districts except those in Delhi, Nagaland, A&N Islands and Daman & Diu.
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